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Our ref: NMP303839

27 July 2010

Dear ****,

STRATEGIC PARTNERS’ PROGRAMME

Since becoming Minister for Civil Society in May 2010, I have been looking in detail at how the Office for Civil Society can deliver the Government’s three key priorities for the charities, voluntary and community groups and social enterprises: making it easier to set up and run a charity, social enterprise or voluntary organisation; getting more resources into the sector; and making it easier for the sector to work with the State.

In the light of this, I am writing to you to let you know about the future direction of the strategic partners’ programme.  The programme is, of course subject to the spending review, the results of which will be announced formally by HM Treasury on 20 October.

2010/11 efficiency savings

The final funded year of the current strategic partners’ programme is due to end in March 2011.  You will be aware that the economic climate means the Government has had to achieve additional efficiency savings for this financial year.  I am pleased, however, that I have been able to protect the programme and am able to guarantee that no in-year efficiency savings are to be made to the strategic partners’ programme in this current grant year 2010-11 from the Cabinet Office budget. 

I hope you will agree that this is very good news for all partners, and I hope it will enable you to deliver the activities and outcomes already agreed with you in your memorandum of understanding for this year as planned.

Future of the Strategic partners programme

I can confirm the current strategic partners’ programme will end when this year’s grant agreements expire in March 2011.  By confirming this now, the Office for Civil Society has provided all partners with six months written notice of the programme ending, three months longer than recommended by the Compact.  End of year and programme reviews will be held as normal in March 2011.

It is my intention to commission a new and different strategic partners’ programme going forward, however, all plans for this programme depend on the funding settlement allocated to the Office for Civil Society as a result of the spending review due to report in the autumn. 

I would like to outline to you the key features which any new programme would have.  These are as follows:

· A significantly reduced number of strategic partners, fifteen maximum. Strategic partners themselves have been saying for some time that the OCS has too many strategic partners and that the programme is insufficiently strategic in its current form;

· Maximum grant funding to any one partner of circa £500,000 per annum and funding in proportion so that OCS funding represents no more than a maximum of 25% of an organisation’s total funding; and

· Key funding criteria may include: an organisation’s ability to represent a part of the sector or the sector as a whole in helping to shape Government policy; and an organisations ability to help to deliver the Government’s vision for the Big Society, including the three priorities outlined above. Past performance of existing strategic partners will be taken into account where relevant, and there will be a stronger expectation on partners to work more closely with Government to deliver key agreed outcomes.

The spending review timetable and the need to minimise a funding gap for future partners means that the window for consultation on the new programme will be shorter.  I am conscious that the need to provide sustainability and stability for the sector, in this case, over-rides the normal requirement for a 12-week consultation process.  This has been the clear message from strategic partners, so it is my intention to shorten the consultation to accommodate this.

Next steps

I will write to all partners again when I am able to confirm any further programme details.  However, in the meantime I look forward to reading your mid-year review report in September with interest, and I have requested that any partner with a 25% or more dependency on OCS strategic partner funding meets in person with OCS officials in September. 

Officials will be in touch nearer the time to co-ordinate these meetings.  In the meantime if you have any further questions about this letter please contact ****************************
Yours sincerely,
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